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the rate of exchange with the United Kingdom or with India.
The greatest present threat to Burma's currency stability is the
prostrate economic condition of the country and the Govern-
ment's greatly unbalanced budget. As soon as prewar exports
and production are restored, these conditions should right
themselves, and Burma should have no difficulty maintaining
its currency on a par with that of India, its greatest customer
and supplier.
That it is not easy to maintain the Burma rupee at par in
terms of the Indian rupee is evidenced by the following Renter's
dispatch from Rangoon, dated May 13, 1947:
The Burma Government is likely to rescind its order of May 7
lifting the ban on silver exports, it is authoritatively learned here.
The Government is considering this step in order to avert a pos-
sible panic resulting from the flight from the country of metal
which it intends conserving for stabilizing the currency.
Press reports say that since the announcement of the Govern-
ment's decision to lift the export ban, Indian merchants have been
buying" up all available silver rupees at prices ranging from one
rupee six annas to one rupee ten annas per coin. There is also
said to have been large-scale smuggling of silver coins from Burma
to India and the Government is planning vigorous action against the
smugglers.
Renter adds that the Burma Government announced on
May 7 that silver would in future be exportable under Gov-
ernment license subject to a tariff duty of three annas per
ounce (troy).
By notification of April 1, 1947, the export of certain
types of goods to the United States and other "hard currency"
countries was prohibited unless the exporter furnished the
Collector of Customs with a declaration that the foreign ex-
change received as a result of the export would be disposed of
in a manner and in a period of time approved by the Controller
of Foreign, Exchange. Similarly, a notification of the same
date required residents of Burma to list their holdings of
United States securities and dispose of their United States
dollars to the Controller of Foreign Exchange,